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 MARKET RECAP | September 22, 2025 

Week in Review 
 
Equity Markets: 
Record highs were achieved by the broader stock markets last week. 
For the week, the Dow Jones Industrial Average gained 1.10%, the 
S&P 500 gained 1.25%, and the Nasdaq gained 2.22%, all of which 
led to all-time highs for Large Cap stocks this past Friday.1 The 
Russell 2000 Index, which oversees Small Cap stocks, hit an all-time 
high on Thursday, its first since November 2021; it was up 2.19% for 
the week.2  
 
The Federal Reserve’s Open Market Committee cut interest rates by 
25 basis points on Wednesday, which helped spur positive equity 
market performance. Meanwhile, the Forward P/E Ratio for the S&P 
500 ticked up to 22.6, which is exceptionally elevated and indicative 
of rather high valuations.3 
 
Fixed Income Markets: 
Treasurys recognized their first weekly decline since mid-August.4 
When the Federal Reserve cut interest rates, the yield curve 
steepened, increasing by term of the bond at hand. And while 
Treasurys with a term of one year or less saw their yields decline, all 
other Treasurys saw theirs raise. Yields for the 10-Year Treasury rose 
6 basis points to 4.13%.5  
 
High Yield Corporates rallied in value by 0.34% for the week; declines 
were seen in Investment Grade Corporates (-0.13%) and Emerging 
Markets (-0.34%). Municipals were largely flat. 
 
Economic: 
The Overnight Bank Funding Rate, a.k.a. US interest rates, has now 
been pulled back to 4.00%-4.25%.6 Regarding their actions, the 
Federal Open Market Committee noted their obligation to further 
maximum employment to justify this round of cuts, and their 
updated summary of economic projections indicated risks to 
employment with minimal growth to real GDP. Updates to the 
FOMC’s ‘dot plot’ indicate two more interest rate cuts this year.  
 
Last week also saw the US negotiating with China in Madrid over 
economic concerns. This diplomacy was concluded with a phone call 
between President Donald Trump and Chinese President Xi Jinping 
on Friday. Actual deals were minimal, but some headway was 
reached.7 
 

 
 
 
 
 
 

 
Looking Ahead 
 
Equity Markets: 
Last week’s interest rate cut was our first in the past nine months, 
and it furthered the markets’ upward growth. Our resilient bull 
market has multiple foundations: new investments in advanced 
technologies, robust forward earnings expectations, and our pro-
business government, including an accommodative Federal 
Reserve.8 
 
Such robust equity growth cannot last forever, and investors should 
make sure that their current allocations match their long-term 
objectives. At the same time, and as the old wisdom goes, make hay 
while the sun shines.  
 
Fixed Income Market 
The steepening of the yield curve is perhaps a new headwind to 
bonds. We are likely to see a continued steepening until we begin to 
see either inflation beginning to turn lower, or better control of 
public sector deficits. Ideally, we’d see both.  
 
Those investors seeking income may consider this an opportune 
environment to purchase fixed income investments, noting the 
current disposition of yields; as well, we may see them become more 
attractive as risk premiums may widen in time. This recognizes 
current risks to debenture income, including how tariffs may 
reasonably lead to further constriction of consumption by both 
individuals and businesses. Contemporaneous geopolitical 
uncertainties also present new risks to future fixed asset 
investments.  
 
Economic: 
Personal Consumption Expenditures will be announced at the end of 
the week. Core PCE is the metric the Federal Reserve most relies 
upon to gauge inflation. Last month saw Core PCE read at an annual 
rate of 2.9%.9 With this reading, we will see whether price inflation 
has continued to expand; or, if it has eased and is now more in 
control.  
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https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-
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https://www.jhinvestments.com/weekly-market-recap#fund-industry-overview 
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https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Ea
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Important Disclosures: 
 
Investment Advisory Services offered through Krilogy®, an SEC Registered Investment 
Advisor. Please review all prospectuses and Krilogy’s Form ADV 2A carefully prior to 
investing. This is neither an offer to sell nor a solicitation of an offer to buy the securities 
described herein. An offering is made only by a prospectus to individuals who meet 
minimum suitability requirements. 
All expressions of opinion are subject to change. This information is distributed for 
educational purposes only, and it is not to be construed as an offer, solicitation, 
recommendation, or endorsement of any particular security, products, or services. 
Diversification does not eliminate the risk of market loss.  Investments involve risk and 
unless otherwise stated, are not guaranteed.  Investors should understand the risks 
involved of owning investments, including interest rate risk, credit risk and market risk. 
Investment risks include loss of principal and fluctuating value. There is no guarantee an 
investing strategy will be successful. Past performance is not a guarantee of future 
results. Indices are not available for   direct   investment; therefore, their   performance 
does not reflect the expenses associated with the management of an actual portfolio. The 
S&P data is provided by Standard & Poor’s Index Services Group. 
 
Services and products offered through Krilogy® are not insured and may lose value. 
Be sure to first consult with a qualified financial advisor and/or tax professional before 
implementing any strategy discussed herein. 
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