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Week in Review

Equity Markets:

The markets reversed the trend from the prior week and had a
strong rally, heavily fueled by the better-than-expected inflation
reports. The NASDAQ finished the week up 3.3%, extending its YTD
gain to 35.5%. The S&P 500 finished the week positive by 2.4% and is
up 18.4% YTD. The style trend for the year continues with Large Cap
Growth up 31.7% YTD with its counterpart, Large Cap Value, only up
6% YTD'.

Earning season started to build steam last week with some of the
major banks releasing their earnings. So far, only 6% of S&P 500
companies have reported earnings but results have come in better
than expected. 80% have reported earnings above estimates and
66.7% have beaten revenue estimates?.

Fixed Income Markets:

Yields plummeted last week as bond prices rallied following the CPI
and PPl reports. The 10-yr treasury yield closed the week at 3.82%,
23 basis points lower than the prior week. Bonds across the yield

curve rallied on the hopes of slowing policy action from the FOMC.

Despite the upbeat inflation reports, the Fed Funds Future Market
saw little change. The futures market is pricing in a 96% probability
of a 25 basis point increase at the FOMC meeting next week?>.

Economic:

Inflation continued its downward trend in June. CPl came in at 3%
year-over-year, the lowest level since March 2021. The PPI, which is
often seen as a leading indicator for the future of inflation, came in
at 0.1% month-over-month. Both of those numbers were slightly
better than economists’ estimates. July’s preliminary University of
Michigan Consumer Sentiment Index rose to 72.6; the highest level
since September 2021

Looking Ahead

Equity Markets:

Earnings season will pick up steam this week with 13% of S&P 500
companies reporting. Despite strong early reports, estimates ticked
down last week. Earnings growth for the second quarter is expected
to be -8.1%, down from the -5.7% estimate on July 12. The S&P 500 is
currently trading at 19.6x times the next 12 months of projected
earnings. Valuations are starting to get extended and better-than-
feared earnings results will likely need to happen to see a
sustainable push higher.

It is just as important for investors to remain focused on the long
term when the environment has a positive sentiment as it is when it
is negative. We believe in staying disciplined to a thoughtfully
developed, diversified target allocation not only helps capture
market pivots but can also protect against unseen market volatility.

Fixed Income Markets:

The last few weeks the fixed-income markets have seen large moves
in yields. When the Fed meets next week and ultimately makes the
decision on the next interest rate move, there could be some short-
term volatility but we believe the market has priced in the
anticipated 25 basis point increase. We could see the 10-yr yield tick
up near the 4% mark again, but we still see the yield creeping down
to the 3-3.25% range over the next 12-18 months. The challenging
macro backdrop and the likely end to the Fed's tightening cycle
should be a tailwind for the bond market.

Economic:

The housing market will have multiple reports this week. On
Tuesday, the NAHB will release the Housing Market Index, followed
by Housing Starts, and the National Association of Realtors’ existing
home sales report will be released on Thursday. Other notable
reports will be the retail sales report on Tuesday and The
Conference Board's Leading Economic Index on Thursday.

***% See Important Disclosures on following page
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Sources:

1)JP Morgan
https.//am jomorgan.com/content/dam/jpm-am-aem/americas/us/en/insights/market-
insights/wmr/weekly_market recap.pdf

2)I/B/E/S Refinitiv
https://lipperalpha.refinitiv.com/wp-content/uploads/2023/07/TRPR _82221_706.pdf

3)CME Group
https.//www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html!

Important Disclosures:

Investment Advisory Services offered through Krilogy®, an SEC Registered Investment
Aadvisor. Please review all prospectuses and Krilogy’s Form ADV 2A carefully prior to
investing. This is neither an offer to sell nor a solicitation of an offer to buy the securities
described herein. An offering is made only by a prospectus to individuals who meet
minimum suitability requirements.

All expressions of opinion are subject to change. This information is distributed for
educational purposes only, and it is not to be construed as an offer, solicitation,
recommendation, or endorsement of any particular security, products, or services.
Diversification does not eliminate the risk of market loss. Investments involve risk and
unless otherwise stated, are not guaranteed. Investors should understand the risks
involved of owning investments, including interest rate risk, credit risk and market risk.
Investment risks include loss of principal and fluctuating value. There is no guarantee an
investing strategy will be successful. Past performance is not a guarantee of future
results. Indices are not available for direct investment; therefore, their performance
does not reflect the expenses associated with the management of an actual portfolio. The
S&P data is provided by Standard & Poor’s Index Services Group.

Services and products offered through Krilogy® are not insured and may lose value.
Be sure to first consult with a qualified financial advisor and/or tax professional before
implementing any strategy discussed herein.
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