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Week in Review

Equity Markets:

The S&P stretched its winning streak to four weeks, finishing the
week up 3.3%. A cooled inflation report helped propel the
markets higher. If inflation is in fact slowing, the market expects
the Fed to ease the rate hikes.

455 out of the 500 S&P companies have reported earnings thus
far. 75% of companies have beat earnings expectations,
according to Bloomberg. Earnings growth has been much better
than expected and stands at 8.7%. Earnings growth has helped
the market climb higher. The energy sector leads in earnings
growth. At a 299% year-over-year growth rate, the sector has
had a large contribution to the overall earnings numbers this
year.

Fixed Income Markets:

The 10-year treasury traded with heightened volatility this week,
seeing an intraday low of ~2.67% and an intraday high of ~2.9%.
However, it ultimately ended the week nearly flat with a yield of
2.84%.

The volatility is on the back of a slowing inflation report and the
impact of potential Fed policy going forward. Inflation is still at a
multi-decade high, and the Fed will likely need to keep upward
pressure on rates to bring inflation down.

Economic:

Inflation numbers cooled off in July with the CPI coming in at
8.5% and the PPl at 9.8%. Levels are still at historical highs, but
the cooling off is a welcomed sight for investors. Consumer
sentiment surprised to the upside. The preliminary University of
Michigan Consumer Sentiment Index came in at 55.1. Consumer
inflation expectations dropped to 5%, down from 5.2% reported
in July.

Looking Ahead

Equity Markets:

The market has had a strong rally in the 3™ quarter and has cut
its losses roughly in half. We still believe that the market will see
heightened volatility throughout the rest of the year. The
earnings season has been better than expected, but earnings
revisions are happening at a higher rate. Many analysts believe
earnings revisions to the downside are to come for the rest of
the year. Next quarter’s earnings will be an important gauge of
how much the rate hikes have impacted companies’ profits.

Investors should remain disciplined going into what has
historically been a tough time for markets. September and
October have historically been volatile months. We are also
entering the mid-term elections which will likely add to the
volatility. Dynamic rebalancing is a good tool to utilize through
volatility. Investors could have the opportunity to purchase
assets that are indiscriminately oversold and still have long-term
fundamental strength.

Fixed Income Markets:

Minutes from the most recent FOMC meeting will be released
this Wednesday. The Fed has made it clear they will stay
aggressive to bring inflation back to its target of 2-2.25%.

The CPI and PPI reports were a welcome sight by the markets,
but the Fed is still in a tough position. Inflation remains well
above the long-term target and the hikes so far have not had the
immediate effect some expected. We still see rates moving
above 3% in the intermediate term. The Fed is likely to continue
raising rates at the next FOMC meeting, and their balance sheet
roll-off will continue to increase and likely put upward pressure
on rates.

Economic:

There will be some important economic releases this week.
From the housing sector, we will see a report Tuesday on
housing starts, and Thursday on existing home sales. Regional
manufacturing reports out of Philadelphia and New York will be
closely watched in hopes of improvements following the better-
than-expected inflation reports last week.
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Important Disclosures:

Investment Advisory Services offered through Krilogy®, an SEC Registered Investment
Advisor. Please review all prospectuses and Krilogy’s Form ADV 2A carefully prior to
investing. This is neither an offer to sell nor a solicitation of an offer to buy the securities
described herein. An offering is made only by a prospectus to individuals who meet
minimum suitability requirements.

All expressions of opinion are subject to change. This information is distributed for
educational purposes only, and it is not to be construed as an offer, solicitation,
recommendation, or endorsement of any particular security, products, or services.
Diversification does not eliminate the risk of market loss. Investments involve risk and
unless otherwise stated, are not guaranteed. Investors should understand the risks
involved of owning investments, including interest rate risk, credit risk and market risk.
Investment risks include loss of principal and fluctuating value. There is no guarantee an
investing strategy will be successful. Past performance is not a guarantee of future
results. Indices are not available for direct investment; therefore, their performance does
not reflect the expenses associated with the management of an actual portfolio.The S&P
data is provided by Standard & Poor’s Index Services Group.

Services and products offered through Krilogy® are not insured and may lose value.
Be sure to first consult with a qualified financial advisor and/or tax professional before
implementing any strategy discussed herein.
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